QUARTERLY REPORTED ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2001

The figures have not been audited

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED 31 DECEMBER 2005

The figures have not been audited



CONDENSED CONSOLIDATED INCOME STATEMENT FOR THE QUARTER ENDED 

31 DECEMBER 2005






Individual Quarter
 Cumulative Quarter 


Current Year Quarter

31/12/2005

RM'000
Preceding Year Corresponding Quarter

31/12/2004

RM'000
Current Year- To-Date

31/12/2005

RM'000
Preceding Year Corresponding Period

31/12/2004

RM'000

Revenue
150,058
142,487
314,130
289,849

Operating expenses
(138,179)
(128,650)
(283,303)
(260,559)

Other operating income/(expense)
3,725
(4,701)
2,650
(5,108)







Operating profit
15,604
9,136
33,477
24,182

Interest expenses
(1,163)
(2,194)
(2,484)
(4,597)

Interest income
932
1,955
2,081
3,894

Share of (loss)/profit of associates
(9,759)
5,009
(17,176)
19,397







Profit before taxation
5,614
13,906
15,898
42,876

Taxation
186
11,919
(2,810)
9,412







Profit after taxation
5,800
25,825
13,088
52,288

Minority interest
(371)
(553)
(1,155)
(1,541)







Net profit for the period
5,429
25,272
11,933
50,747













Earnings per share (sen):





(a)
Basic 
2.96
13.23
6.48
26.68

(b)
Fully diluted 
N/A
N/A
N/A
26.56

The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the Financial Year Ended 30 June 2005.

CONDENSED CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 2005




As at end of current quarter

31/12/2005

RM'000
As at preceding financial year end
30/06/2005

RM'000





Property, plant and equipment
290,497
300,267

Investment in associates
192,003
197,206

Other investments
29,587
41,583

Goodwill on consolidation
58,193
59,087

Deferred tax assets
11,513
11,544





Current assets




Inventories
79,319
79,789


Trade and other receivables
96,579
99,515


Tax recoverable
3,460
2,150


Other investments
27,085
8,963


Cash and bank balances
97,795
104,862



304,238
295,279

Current liabilities




Trade and other payables
106,109
103,337


Short term borrowings and overdraft
48,603
116,613


Taxation
4,088
1,680



158,800
221,630






Net current assets
145,438
73,649








727,231
683,336






Share capital
191,216
191,216

Reserves
483,019
488,133

Treasury shares
(39,914)
(30,736)


634,321
648,613





Minority shareholders’ interests
11,373
11,508





Long Term and deferred Liabilities




Borrowings
69,496
11,246


Retirement benefits
3,169
3,133


Deferred tax liabilities
8,872
8,836



81,537
23,215








727,231
683,336






Net assets per share (sen) *
353
357

* The net assets per share is calculated based on the computation of Total assets (including intangibles) minus Total liabilities divided by Total number of ordinary shares in circulation.  

The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the Financial Year Ended 30 June 2005.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE PERIOD ENDED 

31 DECEMBER 2005




Current Year-

To-Date

31/12/2005

 RM'000 
Preceding Year Corresponding Period

31/12/2004

RM'000





Profit before taxation
15,898
42,876

Adjustments for:




Depreciation and amortization
16,152
16,634


Share of loss/(profit) of associates
17,176
(19,397)


Non cash items
(6,099)
(1,074)


Net finance cost
403
703

Operating profit before changes in working capital
43,530
39,742





Changes in working capital




Net change in long term / current assets
(3,332)
35,784


Net change in current liabilities 
2,772
217


Taxation paid 
(5,132)
24,366


Retirement benefit 
(61)
(9)


Dividend received
11,704
6,738


Net finance cost paid
(403)
(703)

Net cash flows generated from operating activities
49,078
106,135





Investing Activities




Equity investments
(13,492)
9,849


Other investments 
(5,289)
(7,296)

Net cash flows generated from investing activities
(18,781)
2,553





Financing Activities



     Dividend paid
(18,426)
(18,806)

Purchase of treasury shares
(9,178)
(4,479)


Net repayment of bank borrowings
(9,147)
(42,245)

Net cash flows used in financing activities
(36,751)
(65,530)





Net change in cash and cash equivalents
(6,454)
43,158





Cash & cash equivalents at beginning of period
99,806
92,424





Cash & cash equivalents at end of period
93,352
135,582

Cash and cash equivalents included in the cash flow statement comprise the following balance sheet amounts:






31/12/2005

RM'000
31/12/2004

RM'000

Cash and bank balances


97,795
142,654

Bank overdraft


(4,443)
(7,072)




93,352
135,582

The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the Financial Year Ended 30 June 2005.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 31 DECEMBER 2005


Share capital

RM’000
Share 

premium

RM’000
Other 

reserves

RM’000
Retained profits

RM’000
Treasury 

Shares

RM'000
Total

RM’000









Current year-to-date ended

31 December 2005















At 1 July 2005
191,216
     35,208
18,172
 434,753
(30,736)
648,613









Net profit for the period
-
-
-
      11,933
    -
11,933

Dividends
-
-
-
(17,136)
    -
 (17,136)

Purchase of treasury shares
-
-
-
              -

 (9,178)
(9,178)

Share of reserve of associate
-
  -
89
-
-
89









At 31 December 2005
191,216
     35,208
18,261
 429,550
(39,914)
    634,321

















Preceding year

Corresponding period ended 

31 December 2004















At 1 July 2004
185,225
     32,250
     20,034
   392,161
           -


629,670









Net profit for the period
-
-
-
     50,747
           -


50,747

Dividends
-
-
-
(17,573)
           -
(17,573)

Issue of shares pursuant to          conversion of Euro Convertible Bonds (“ECB”)
5,991
       2,958
-
-
           -
8,949

Purchase of treasury shares
-
-
-
-
(4,479)
(4,479)









At 31 December 2004
191,216
     35,208
     20,034
    425,335
(4,479)           


667,314
















The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the Financial Year Ended 30 June 2005.

1.


Accounting policies and methods of computation

The interim financial report has been prepared in accordance with Financial Reporting Standard (“FRS”) 134 “Interim Financial Reporting” and should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 June 2005.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the financial year ended 30 June 2005.



2.
Qualification of audit report of the preceding annual financial statements 

The audit report for the preceding annual financial statements was not qualified.



3.
Seasonality or cyclicality of interim operations

The Group’s operation is not affected materially by any seasonal / cyclical factors.



4.

Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence

There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence for the current quarter under review.



5.
Changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years

There were no changes in estimates of amounts reported in the prior financial years.



6.
Issuances, cancellations, repurchases, resale and repayments of debt and equity securities




During the current financial year-to-date, the Company bought back 1,909,700 of its own shares from the open market for total cash consideration of RM9.2 million. The total number of shares bought back as at 31 December 2005 was 8,135,400 shares and the shares are being held as treasury shares in accordance with the requirement of Section 67A of the Companies Act, 1965.



There was no share cancellation, resale of treasury shares nor repayment of debt or equity share during the current financial year-to-date.

7.
Dividends paid 

The Company has paid the following dividends during the current financial year-to-date:-






RM’000



Gross dividend of 13 sen per share less tax paid on 29 December 2005

17,136




















8.
Segmental reporting

The Group’s segmental report for the current financial year-to-date are as follows:-







Building Boards  

RM’000
Concrete Products

RM’000
Others

RM’000
Total

RM’000





Revenue

186,520
83,136
44,474
314,130










Results















Segment results

28,569
2,142
6,750
37,461


Unallocated corporate expenses




(3,984)


Share of (loss)/profit of associates

  -Steel products

  -Others




(17,331)

155


Operating profit




16,301


Interest expenses




(2,484)


Interest income




2,081


Profit before taxation




15,898


Taxation




(2,810)


Profit after taxation




13,088


Minority interest




(1,155)


Net profit for the period




11,933











9.
Valuations of property, plant and equipment 

The valuations of property, plant and equipment have been brought forward without any amendments from the previous annual financial statements.



10.
Material events not reflected in the financial statements

There are no material subsequent events to be disclosed as at the date of this report.



11.
Changes in the composition of the Group

There were no changes in the composition of the Group during the current quarter under review, including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations other than as mentioned below:




 (i)  Hume Poly Sdn Bhd (“H Poly”) has been placed under member’s voluntary liquidation pursuant to Section 254(1)(b) of the Companies Act, 1965. The liquidator of H Poly has, on 12 October 2005, convened a Final Meeting to conclude the liquidation of H Poly. H Poly has been dissolved on 18 January 2006.

(ii) The following companies have been placed under members’ voluntary liquidation pursuant to   Section 254(1)(b) of the Companies Act, 1965. The respective Final Meetings will be held on the dates mentioned below:

1. Noewell Management Company Sdn Bhd                        20th February 2006

2. Dynamic Link Resources Sdn Bhd                                   13th March 2006

3. Concrete Products Marketing Sdn Bhd                             13th March 2006.



12.
Contingent liabilities or contingent assets
There are no contingent liabilities or contingent assets as at the date of this report.



13.
Review of performance 

The Group registered a revenue of RM150 million for the quarter under review as compared with the revenue of RM142.5 million in the preceding year’s corresponding quarter. Improvement in sales volume was recorded in building boards, panel & concrete products segments. 

The Group’s profit before taxation (“PBT”) for the quarter under review closed at RM5.6 million as compared with a PBT of RM13.9 million in the preceding year’s corresponding quarter. 

The PBT in the quarter under review includes a share of loss of RM9.8 million from associated companies as compared with a share of profit of RM5.0 million in the preceding year’s corresponding quarter. Lower sales volume and selling prices of steel products have contributed to losses suffered by an associated company. The impact was moderated by better performance reported in other business segments. 

The Group registered a PBT of RM15.9 million for the current year-to-date as compared with RM42.9 million achieved in the preceding year’s corresponding period. The reduction in profit was mainly due to share of losses of RM17.2 million from an associated company as compare with share of profits of RM19.4 million in the preceding year’s corresponding period. 


14.
Material changes in profit before taxation  

For the quarter under review, the Group recorded a PBT of RM5.6 million as compared with a PBT of RM10.3 million for the preceding quarter. Performance for the quarter under review was affected by lower sales deliveries during festive season and increase in raw materials cost. 

 

15.
Prospects

Barring any unforeseen circumstances, the Board expects its performance to be satisfactory for the financial year ending 30 June 2006.



16.
Profit forecast / profit guaranteed

This note is not applicable.



17.


Taxation

Taxation comprise:-



Individual Quarter
Cumulative Quarter



Current Year Quarter

31/12/2005

RM'000
Preceding Year Corresponding Quarter

31/12/2004
RM'000
Current Year- To-Date

31/12/2005
RM'000
Preceding Year Corresponding Period

31/12/2004
RM'000


Current tax






Malaysian






- Current Year
2,485
2,792
6,250
6,374


- Prior Years
(8)
(16,088)
(12)
(19,354)









Deferred tax






· Current Year


54
(714)
67
(708)









Share of tax of associates
(2,717)
2,091
(3,495)
4,276










(186)
(11,919)
2,810
(9,412)


The Group’s effective tax rate is lower than the statutory tax rate mainly due to tax incentives/allowances granted to certain subsidiaries.  



18.


Sale of unquoted investments and/or properties 

There were no sales of unquoted investments and/or properties for the current quarter and year-to-date.



19.


Quoted securities




(a)
There were no purchases or disposals of quoted securities (other than securities in existing subsidiaries and associated companies) for the current quarter and year-to-date other than as mentioned below:




Current Year Quarter

31/12/2005

RM'000


Current Year To-Date

31/12/2005

RM'000


(i)
Purchases
 4,981
24,579





(ii)
Disposal






Sale proceeds
6,325
       6,325




Cost of investment
 (4,981)
 (4,981)




Gain on disposal
1,344
1,344









(b)
Particulars of investments in quoted securities as at 31 December 2005:



At cost:
RM’000



· Associated Company

· Others
164,815

59,045




223,860



At book value:




· Associated Company

· Others 
191,663

56,024




247,687



At market value:




· Associated Company

· Others 
120,098
74,735



194,833




20.
Corporate proposals 




There were no corporate proposals announced but not completed as at the date of this report other than as mentioned below:

The Company had, on 24 October 2005, announced that its shareholders had approved the establishment of a new Executive Share Option Scheme (“Scheme”) of up to 15% of the issued and paid-up ordinary share capital of the Company.

Approval from Bursa Malaysia Securities Berhad for the listing of and quotation for the new ordinary shares of the Company to be issued pursuant to the exercise of options under the Scheme was obtained on 13 January 2006. The Scheme was established on 23 January 2006.



21.
Group’s borrowings and debt securities

Particulars of the Group’s borrowings as at 31 December 2005 are as follows:






RM’000


(i)
Unsecured short term borrowings and overdraft
48,603


(ii)
Unsecured long term borrowings
69,496




118,099







There are no foreign currency borrowings as at 31 December 2005.





22.
Financial instruments with off balance sheet risk 
Derivative financial instruments are used to reduce exposure to fluctuations in foreign exchange and interest rates. While these are subject to the risk of market rates changing subsequent to acquisition, such changes are generally offset by opposite effects on the items being hedged.

Financial instruments are viewed as risk management tools by the Group and are not used for trading or speculative purposes.




The off balance sheet risk financial instruments balance as at 9 February 2006 are as follows:






Contract amount 

RM’000





· Foreign exchange forward contracts
24,564






The above contracts are maturing within a period of 6 months.

There is minimal credit and market risk because the contracts were executed with established financial institutions.




Gains and losses on foreign exchange contracts are recognised in the income statements upon realisation.



23.
Changes in material litigation

There is no material litigation as at the date of this report. 



24.
Dividend

(a) The Board does not recommend any interim dividend for the quarter ended 31 December 2005 of the financial year ending 30 June 2006 (2004/2005: nil).      


(b) 
For the financial year-to-date, a total gross dividend of 13 sen per share less tax has been declared and paid on 29 December 2005 (2004/2005: 2 sen per share tax exempt and 10 sen per share less tax).



25.


Earnings per share


Basic earnings per share

The calculation of basic earnings per ordinary share for the current quarter is based on the net profit attributable to ordinary shareholders of RM5,429,000 (2004/2005 : RM25,272,000) and the weighted average number of ordinary shares outstanding during the quarter of 183,448,000 (2004/2005: 191,042,000).




The calculation of basic earnings per ordinary share for the current year-to-date is based on the net profit attributable to ordinary shareholders of RM11,933,000 (2004/2005 : RM50,747,000) and the weighted average number of ordinary shares outstanding during the current year-to-date of 184,178,000 (2004/2005: 190,207,000).




Weighted average number of ordinary shares



Individual Quarter
Cumulative Quarter



Current Year Quarter

31/12/2005

‘000


Preceding Year Corresponding Quarter

31/12/2004

‘000

Current Year- To-Date

31/12/2005

‘000

Preceding Year Corresponding Period

31/12/2004

‘000



Issued ordinary shares at   beginning of period
184,699
191,216
184,990
185,225


Effect of conversion of ECB 
-
-
-
5,069


Effect of purchase of treasury shares
(1,251)
(174)
(812)
(87)


Weighted average number of ordinary shares
183,448
191,042
184,178
190,207




25
Earnings per share (cont’d)


Diluted earnings per share

The Group has no dilution in its earnings per ordinary share in the current quarter / year-to-date, as there are no dilutive potential ordinary shares during the current quarter / year-to-date. Therefore, no consideration for adjustment in the form of increase in the number of shares was used in calculating the potential dilution of its earnings per share.

The Group has no dilution in its earnings per ordinary share in the preceding year’s corresponding quarter, as there are no dilutive potential ordinary shares during the preceding year’s corresponding quarter. Therefore, no consideration for adjustment in the form of increase in the number of shares was used in calculating the potential dilution of its earnings per share.

The calculation of diluted earnings per ordinary share for the preceding year-to-date was based on the net profit attributable to ordinary shareholders (diluted) of RM50,760,000 and the weighted average number of ordinary shares (diluted) outstanding during the preceding year corresponding period of 191,129,000.




Net profit attributable to ordinary shareholders (diluted)



Individual Quarter
Cumulative Quarter



Current Year Quarter

31/12/2005

RM’000


Preceding Year Corresponding Quarter

31/12/2004

RM’000

Current Year- To-Date

31/12/2005

RM’000

Preceding Year Corresponding Period

31/12/2004

RM’000



Net profit attributable to ordinary shareholders
N/A
N/A
N/A
50,747


After tax effect of notional interest savings on ECB 
N/A
N/A
N/A
13


Net profit attributable to ordinary shareholders (diluted)
N/A
N/A
N/A
50,760





25
Earnings per share (cont’d)





Diluted earnings per share (cont’d)





Weighted average number of ordinary shares (diluted)









Individual Quarter
Cumulative Quarter



Current Year Quarter

31/12/2005

‘000


Preceding Year Corresponding Quarter

31/12/2004

‘000

Current Year- To-Date

31/12/2005

‘000

Preceding Year Corresponding Period

30/12/2004

‘000



Weighted average number of ordinary shares (basic)
N/A
N/A
N/A
190,207


Effect of conversion of ECB
N/A
N/A
N/A
922


Weighted average number of ordinary shares (diluted)
N/A
N/A
N/A
191,129





By Order of the Board

Hume Industries (Malaysia) Berhad

Joanne Leong Wei Yin

Company Secretary

Kuala Lumpur

16 February 2006
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